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P 151 85 1Z APR 76 
FM AMEMBASSY MEXICO 
TO SECSTATE WASHDC PRIORITY 4276 
INFO TREASURY WASHDC PRIORITY 

UNCLAS MEXICO 4900 

EO 11652: NA 
TAGS: EFIN MX 

SUBJECT: PESO EXCHANGE RATE 

1 . BOTH PRESIDENT ECHEVERRIA AND TREASURY SECRETARY BETETA 
DENOUNCED DEVALUATION RUMORS ON APRIL 14. MOST RECENT RUMORS 
BASED ON APRIL 13 WALL STREET JORNAL ARTICLE WHICH WAS NOT 
REPORTED IN MEXICAN PRESS, BUT SOON BECAME KNOWN BY WORD OF 
MOUTH, AND BECAME AVAILABLE ON LOCAL NEWSTANDS FOLLOWING DAY. 

2. PRESIDENT ECHEVERRIA WAS ASKED DURING PRESS CONFERENCE 
WITH LUXEMBOURG PRIME MINISTER ABOUT WALL STREET JOURNAL 
ARTICLE. HE RESPONDED THAT "THIS NOTE, LIKE OTHERS IN THE 
PAST FOUR OR FIVE YEARS IS DUE TO THE 1954 DEVALUATION. 

...AS WE APPROACH HOLY SATURDAY SOME INTERNATIONAL NEWS 
AGENCIES AND NORTH AMERICAN NEWSPAPERS THAT DON'T LIKE US 
VERY MUCH SAY: NOW ITS COMING, NOW ITS COMING AND NOW ITS 
COMING. THEY HAVE BEEN DOING THIS FOR 22 YEARS DURING THESE 
DAYS. TI SEEMS THEY HAVE GREAT DESIRES." 

3. TREASURY SECRETARY BETETA SAID THAT NOBODY IS 
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ONE OF THE WORLD S STRONG CURRENCIES. HE ADDED THAT 
IT WAS NOT HE WHO SAYS THIS, BUT RATHER IMF WHICH 
CLASSIFIES IT THUS. BETETA CALLED DEVALUATION RUMORS 
UNINFORMED WITH EVIL INTENTIONS AND STATED THAT NOT 
ONLY WILL MEXICO MAINTAIN ITS EXCHANGE RATE, BUT IT 
WILL ALSO CONTINUE ITS FREE CONVERTIBILITY. 

4. COMMENT: MEXICAN BANKS ARE CLOSED THRUSDAY AND 
FRIDAY, THEREBY REDUCING IMPACT WALL STREET JOURNAL 
MIGHT HAVE HAD ON CAPITAL FLIGHT. ARTICLE DID NOT ADD 
ANYTHING NEW TO DEVALUATION GOSSIP THAT HAS LONG BEE 
CIRCULATING IN MEXICO. BUT ITS APPEARANCE IN RESPECTABLE 
PAPER THAT ONE CAN BUY ON LOCAL NEWSTANDS DOES GIVE 
GREATER CREDENCE TO GOSSIP. ARTICLE WAS ONE-SIDED IN 
THAT IT FAILED TO PRESENT GOM'S VIES OR OUTLINE ITS 
PROGRAM WHICH IS GEARED TO AVOID NEED FOR DEVALUATION. 
THOMPSON 
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